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MSME Sector in India  
1.
The Micro, Small and Medium Enterprises (MSME) sector has emerged as a highly vibrant and dynamic sector of the Indian economy over the last five decades. It contributes significantly in the economic and social development of India by fostering entrepreneurship and generating large employment opportunities at comparatively lower capital cost, next only to agriculture. MSMEs are complementary to large industries as ancillary units and this sector contributes significantly in the inclusive industrial development of the country.
2.
At present, India has approximately 6.3 crore (63mn)MSMEs. Their contribution to the Indian economy is as follows:
GDP Contribution
· MSMEs contribute 30% of India’s GDP (2019-20).
· MSMEs share in All India manufacturing gross value output during 2019-20 was 36.9%.
· The share of MSME-related products in total exports from India during 2019-20 and 2020-21 was 49.8 and 49.5 respectively.
Employment Opportunity
· The estimated number of workers in unincorporated non-agriculture MSMEs in the country is 11.10 crore. (111mn)
· Under the Prime Minister’s Employment Generation Programme (PMEGP), the estimated employment generated (number of persons) in micro enterprises during the year 2020-21 and 2021-22 (as on 01.07.2021) are 5.95 lakh (0.595mn) and 1.19 lakh(0.119mn) respectively.
3.
Indian Micro, Small and Medium Enterprises (MSMEs) are rapidly adopting digital payments over cash, with 72% payments done through the digital mode compared with 28% cash transactions. Rise in digital adoption presents prospects for further growth in the sector.
Government Support to MSMEs Sector to Overcome COVID slowdown
4.
Budget allocation for MSMEs in FY22 more than doubled to Rs. 15,700 crore (US$ 2.14 billion) vis-à-vis Rs. 7,572 crore (US$ 1.03 billion) in FY21. The government also announced Rs. 3 lakh crore (US$ 40.85 billion) collateral-free automatic loans for businesses. In Union Budget 2021, the government announced funds worth Rs. 10,000 crore (US$ 1.36 billion) for ‘Guarantee Emergency Credit Line’ (GECL) facility to eligible MSME borrowers, giving a major boost to the sector.
Challenges for MSME Sector and Road Ahead
5.
The Government of India has envisioned doubling the Indian economy to US$ 5 trillion in five years. In order to achieve this goal, career opportunities for the young population have been generated and MSMEs have the potential to serve as a key employment generator. Main challenges faced by MSMEs are -access to proper finance; R&D and access of new technologies; skill development; market access & infrastructure. Government of India is working tirelessly in order overcome difficulties faced by MSME sector and with the aim to make MSME sector as one of the pillars of India’s growth.  
SME Sector in Romania

Romania is the largest of the Balkan nations with a population of 19.5 million. Since ascending into the EU in 2007, Romania has been on a rapid pathway to catch up to other EU member countries. Romania has made significant progress over the last 15 years. Romania has had some of the highest levels of economic growth in the EU, averaging 3% since 2010. GDP grew 4.4 % in 2018 and held strong at 4.1% in 2019, -3.9% (2020), projected rate of growth in 2021 is 7%. Progress has also been made in reducing poverty, and since 2011, when more than 32% of the population was living on less than $5.50 USD, the poverty rate has fallen to just 10% of the population in 2018.
2.
SME Sector (0-249 persons employed) in Romania played a pivotal role in economic development. SMEs which provides jobs to 2,690,245 numbers 519,203 and contributed US$50.70bn in Romania’s economy in 2020 ( for more than half of the value-add in non-financial sectors in the economy). Average productivity of Romanian SMEs is approximately US$16,500, one third of EU. But SMEs sector in Romania outsmarted the large enterprises in production [US$40bn]. SMEs shares 99.7% of the employment in Romania in non-financial sector. From 2014 to 2018, SMEs value-add rose by more than 43.1%, with micro firms (0-10 employees) generating the highest increase at 63.1%. SMEs also provide two-thirds of employment outside of the finance sector.
3.
The main SME sectors in Romania are wholesale and retail trade and manufacturing. In recent years there have been more SMEs active in Romania’s information and communication sector, with SMEs in ICT sector generating 41.9% of value-added and 22.3% of SME employment. Romania is one of the EU countries with the highest number of ICT graduates, 5.6% of all graduates, above the EU average of 3.6%. Romania has a pool of 139,000 developers,  the second largest in the Central Eastern Europe, which could herald the start of a new generation of successful ICT start-up.
4.
According to the World Bank’s Doing Business 2020 study, in terms of score on the costs for starting a business, Romania’s performance is close to the best in the EU. But Romania is little weak in skills and innovation. Romania implemented policy measures addressing 9 out of the 10 policy areas under the Small Business Act. [ The Small Business Act for Europe (SBA) is the EU’s flagship policy initiative to support small and medium sized entreprises.] Romanian SMEs now enjoy better access to public funding. More than 5.3% of Romania’s allocation of the European Structural and Investment Fund 2014-2020 is being channelled to the ‘Regional and Competitiveness’ operation programme for SME sector.
Challenges in COVID time
5.
Romanian SMEs experienced an economic slowdown due to COVID-19. More than 100,000 SMEs needed support. On 18 March 2020, the government announced a package of US68.4mn ( RON 30 billion) to support companies. The measures aim to increase the liquidity of the companies, postponing of payments and payment terms for utilities and rents in the case of Small and Medium Entreprises that after obtain an emergency certificate. Also, extended the deadline for payment of building tax, land tax and transport tax.
Other Challenges
6.
Romanian businesses have lowest level of digitalization, with only 23% sharing information technology, only 8% using social media. SMEs suffer from a lack of skilled workers and overall lack of manpower, with one million people needed to cover current employment needs, due to emigration and the ‘brain drain’. SMEs also face high regulatory and administrative burdens.
Romania’s Recovery and Resilience Plan
7.
Romania is currently implementing Euro 29.1bn[Euro 14.2bn in grants and Euro 14.9bn in loan], Recovery and Resilience Plan approved by European Commission [2021-26] to emerge stronger after COVID pandemic, to address common European challenges by embracing the green and digital transition, to strengthen economic and social resilience and the cohesion of the single market. SMEs in Romania will be benefited from this plan. 21% of the fund will be used to digital transformation and under this plan Romanian government will implement a series of reforms- fiscal sustainability, reform in tax administration, tax framework, management of public expenditure and pension system and labour reform- which are very important for private investment in SMEs
India-Romania Cooperation on SMEs
1.
An MOU was signed on October 23, 2006, between Ministry of Small Scale Industries of Government of India and the National Agency for Small and Medium-sized Entreprises and Cooperative of the Government of Romania. A meeting of Joint Working Group (JWG) on SME was held in 30 January 2012 in Bucharest. Indian side was led by Mr. R. K. Mathur, Secretary of Micro, Small and Medium Enterprises of India, other important member was Mr. H.P.Kumar, Chairman-cum-Managing Director, National Small Industries Corporation Limited.   Romanian side was led by Mr. Cristian Hadiue, President of Agency for Implementing Programmes and Projects for SME, Romania. Both side discussed concerning business opportunities, operating mode, cooperation projects of common interest and investment.  Both side agreed upon :
(a)
Sharing information on policy initiatives on SMEs development, through the following activities:
· Sharing of information on policy initiatives on SMEs’ development such as Basic Laws on SMEs, schemes implemented for the promotion of SMEs sector;
· Sharing of information with respect to Workshops/Exhibitions etc. in order to provide opportunities to SMEs from both countries to participate in such events;
· Study tours from Romania and India, for understanding and cooperation on incubation programme.
· Sharing experiences on best practices in SMEs development, cluster development in Romania and India.
· Sharing of information on availability of credit system for SMEs in both countries.
(b)
Facilitate institutional cooperation for the promotion and growth of SMEs in India and Romanian on mutually agreed terms through the following activities:
· Specialized trainings for human resources in public and private organizations involved in the development of SMEs in various fields.
· Encourage and facilitate delegations and arrange business to business (B2B) meetings and also business matching in both countries.
· Facilitating links between both SMEs of both countries to create awareness about the markets of two countries as well as about the latest technologies in specified sectors.
(c)
Facilitate Business & Trade delegation from SMEs sector for Joint Ventures, Technology Transfer and Investment opportunities.  
2.
On April 1995, the Federation of Indian Micro and Small & Medium Enterprises (FISME), New Delhi and Chamber of Commerce and Industry of Romania signed an MOU for cooperation between Indian and Romanian SMEs. Indian SEMs periodically participated in trade expos held in Romania.  
Present cooperation India-Romania Cooperation in SME Sector
1.
 ‘INDIA - ROMANIA BUSINESS COUNCIL’  has been initiated by SME Chamber of India and India International Trade Centre (Investment and Trade Promotion Organisation) and Supported by Maharashtra Industrial and Economic Development Association (MIEDA), SME Export Promotion Council, Packaging Industry Association of India (PIAI), Start-Ups Council of India and SME Business Management Institute to accomplish the objectives of the Council and to provide platform to Indian and Romanian companies and SMEs to explore emerging business opportunities.
2.
This Council aims at developing of economic and diplomatic relations between SME sectors of the two countries as well as exchanging information on business leads, taxation, investment opportunity, incentives and schemes, various activities and events and enhancement of import and export, joint ventures, technology transfers, contract manufacturing tie up and investment promotional activities in both the countries.
3.
The Council aims to set up CEO Forum, SME Forum and Start-Ups Forum to deliberate on various current affairs and business process for expanding cooperation between government and private sector to resolve issues in trade barriers between India and Romania. This will also be useful for identifying business partners, collaborations, alliances, setting up industrial units, industrial parks, exhibition, B2B meetings, permanent display centers for products and services and to take up issues and problems to the concerned authorities.
4.
“INDIA - ROMANIA BUSINESS COUNCIL”  in cooperation with Embassy of India Bucharest and Romanian Embassy in New Delhi organised “INDIA - ROMANIA BUSINESS SUMMIT”  on 15th November 2021.
List of Associations of Romanian SMEs
National Council of SMEs in Romania- CNIPMMR (largest organization of pvt sector SMEs, HQ at Bucharest)
T. +4 021.312.68.93
E-mail: office@cnipmmr.ro
Website : http://cnipmmr.ro/
President: Mr. Florin Jianu
Employers of Small and Medium Enterprises (P.I.M.M.) Galaţi
T: +4 0236 310917
E-mail: galat@pimm.ro 
Website: : http://pimm.ro/
President: Mr. FILIMON Marian
Employers' Association of Small and Medium Enterprises Constanța
T: +40-241-61.13.53
E-mail: pimm.constanta@gmail.com, patronat@cttc.ro
Website: www.patronat-imm.ro
President: Mr. Iulian GROPOȘILĂ
COUNTY BOARD OF BUSINESS WOMEN FROM SMEs SUCEAVA
T: +4 0230 222 722
E-mail: imm_sv@yahoo.com
Website: http://femeideafaceri.ro/
President: Ms. Liliana Agheorghicesei
Bihor Companies Association
T: +4 0359.463.376
Secretary: +4 0752.002.081
E-mail: office@afbh.ro
President: Mr. Octavian Dan
TERRITORIAL OFFICE FOR SMALL AND MEDIUM ENTERPRISES AND COOPERATION PLOIESTI - AIMMAIPE PLOIEŞTI 
(for Argeş, Călăraşi, Dâmboviţa, Giurgiu, Ialomiţa, Prahova, Teleorman counties)
T: +4 0244-522.085
E-mail: agentia.ploiesti@imm.gov 
President: Mr. George Brezoi
E-mail: George_brezoi@imm.gov.ro 
TERRITORIAL OFFICE FOR SMALL AND MEDIUM ENTERPRISES AND COOPERATION TARGU MURES - AIMMAIPE TÂRGU MUREŞ
(for Alba, Harghita, Mureş counties)
T: +4 0265-311.660 
E-mail: agentia.targumures@imm 
DG: Mr. Csaba TOROK
TERRITORIAL OFFICE FOR SMALL AND MEDIUM ENTERPRISES AND COOPERATION TIMISOARA - AIMMAIPE TIMIŞOARA
(for Arad, Caraş-Severin, Hunedoara, Timiş)
T: +4 0256-292.739 
E-mail: agentia.timisoara@imm.gov.ro 
DG: Mr. Adrian PĂȘCUȚĂ
TERRITORIAL OFFICE FOR SMALL AND MEDIUM ENTERPRISES AND COOPERATION, CRAIOVA - AIMMAIPE CRAIOVA
(for Dolj, Gorj, Mehedinti, Olt, Valcea counties)
T: +4 0251-510.785 
E-mail: agentia.craiova@imm.gov.ro 
DG: Mr. Radu GHINEA
TERRITORIAL OFFICE FOR SMALL AND MEDIUM-SIZED ENTERPRISES AND CONSTANTA COOPERATION - AIMMAIPE CONSTANŢA
(for Brăila, Buzău, Constanţa, Galaţi, Tulcea, Vrancea counties)
T: +4 0241-661.253 
E-mail: agentia.constanta@imm.gov 
DG: Mr. George FULINA
TERRITORIAL OFFICE FOR SMALL AND MEDIUM ENTERPRISES AND COOPERATION IASI
(for Bacău, Botoşani, Iaşi, Neamţ, Suceava, Vaslui counties) 
T: +4 0232-261 101 , +4 0232-240 213 
E-mail: agentia.iasi@imm.gov.ro 
DG: Mr. Narcis TĂBĂCARU
TERRITORIAL OFFICE FOR SMALL AND MEDIUM ENTERPRISES AND COOPERATION, CLUJ County
(for Bihor, Bistriţa Năsăud, Cluj, Maramureş, Satu Mare, Sălaj)
T: +4 0264-487.224 
E-mail: agentia.cluj@imm.gov.ro
DG: Mr. Bogdan ARON
TERRITORIAL OFFICE FOR SMALL AND MEDIUM ENTERPRISES AND COOPERATION, BRASOV  County
(for Brasov, Covasna, Sibiu counties)
T: +4 0268-548.018 
E-mail: agentia.brasov@imm.gov.ro
DG: Mr. Florin LUCA
TERRITORIAL OFFICE FOR SMALL AND MEDIUM ENTERPRISES AND COOPERATION, BUCHAREST
(for Bucharest and Ilfov county)
T: +4 0374-490.686 
E-mail: agentia.bucuresti@imm.gov.ro 
DG: Ms. Oana Mădălina NOVAC
